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MINUTES OF
REGUIL AR MEETING
Thursday and I'riday, July 10-11, 2003
REGIONAL WATER QUALITY CONTROL BOARD

Thursday. July 10, 2003, 8:30 a.m.

Chairmun Bruce Daniels called the meeting of the Central Coast Regional Water Quality Control Board to order at 8:30
a.m. on July 10, 2003, in the Conference Room of the Central Coast Regional Board Office, 895 Aerovista Place, Suite
101, San Luis Obispo. Calilornia,

L. RO Gl et et et ee et ee e e mrams on e mr et rm e e mnans Fxecuuve Assistant Carol Tewitt

Board Members Present:
Chatrman Bruce Daniels
Vice Chair felfrey Young
Leslie Bowker

John Hayashi

Russell Jeflries

Daniel Press

Marco Rizzo

Gary Shallcross

Donald Villeneuve

2, INtrOdUCTiONS oo s [Executive Officer Roger Brigys
Fxecutive Officer Roger Briggs introduced statf and announced that Mr. Gary Carlton, State Board Liaison,
asked all interesied parties who wished to comment to 18 unable to attend the meeting today or tomorrow.
fill out testimony cards and submit them. Mr. Briggs There 15 one Supplemental Sheet for Itemn #4.
T G 1Y 1T T PSSR Chair Daniels
e David Nelson/Resident, Morro Bay - raised meeting, so there is a lot of time for comments by
concemns about once-through cooling systems and anyone. Mr. Briggs pointed out that ihe Board has
fell there is an apparent zgency rush to push these already provided a multitude ol opportunitics for
systems through quickly. Mr, Briges responded by discussion of this item, including two dedicated
suying the Duke Lnergy Morro Bay permit is workshops in Morre Bay, and multiple status
scheduled for Board consideration at the December reports on other Board agendas.
4. PG&E Diablo Canyon Power Plant, San Luis Obispo County ... iciciininr e Order No. 2003-0009

[Michae! Thomas 805/542-4623]

A transcripl ol the entire hearing is available at the The Hearing was conducted according to Public Notice
Regional Board office, so these minutes are very brief. previously published and distributed on this ilem.
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Each pany was allowed a total of 50 minutes tor direct
lestimony, cross-examiation and rebuttal arguments.
A separate {ive muinutes were allocated for closing
statements. Hach party was allowed 1o cross-cxamine
each parly’s respective wituesses.  In this hearing four
parties participated including the Regional Board,
PG&E, Molher’s for Peace/Farthcorps and Sierra Club.
Members ol the public were provided three minutes to
present their oral comments.  Board Members asked
many questions throughout the hearing.

Regional Board Chair Bruce Daniels read an
mtroduclory opening  statemient and swore in all
speakers and participants i the hearing.  Jennifer
Soloway, State Beard staff counscl. presented legal
testimony and argumenis. Ms. Soloway presented the
legal context [or the hearing with respect 10 Section
316b of the Clean Water Act, U.S. EPA precedent, and
the state’s Thermal Plan.

Water Resource Contrel Engineer, Michael Thomas,
presented Regional Beard stalt direct and rebuttul
testimony.  Mr., Thomas summarnized background
information and the biological impacts resulting from
the once-through cooling water syslem,  Regarding
allernatives  to  address  entrainment impacts, Mr.
Thomas discussed the cost and feasibility of closed
cooling systems {dry cooling, cooling towers, etc.), and
presented evidence that the costs of closed cooling
systems arc wholly disproportionate to the benefit to be
garmed and that there are major physical and technical
obstacles 1o implementing such closed cooling systems
at DCPP bascd on independent evaluations. Regarding
alternatives to address thermal effects, Mr. Thomas
presented information on the cost and feasibilily ol an
offshore  dischurge  structure  and  power plant
operational changes. Mr. Thomas concluded that there
are no reasonable alternatives to reduce thermal effects.
Staft summarized its lestimony, and emphasized that
its (estimony 1s based on independent evaluations and
substantial evidence in the record.

(Chair Daniels announced a break af 10:35 a.m. The
meeting reconvened at [1:10a.m.)

For PG&E: Karl Lytz, Allomey. summarized PG&E’s
testimony, recommended that the Regional Board
adopt the NPDES pernnit for DCPP as proposed.

(Chair Daniels announced a funch break ai 12:45 pan.
The meeting reconvened at 2:00 p.n)

For Mother’s for Peace/Uarthcorp: Nl Zamek,
Mother’s for Peace; Don May, and Rimmmon Fay,

Farthcorp. Recommended that the Regional Board not
adopt the proposed NPDES permit.

For Sigrra Cluab: Pete Wagner said CCAMP monitering
15 good but recommended the Regional Board require
conunued receiving water monitoring in the NPDES
permit, although it could be scaled back from historic
levels.  The easement property should be apprased,
and scttlement money should be designated to marine
reserves now.

The following members of the public spoke at the
Hearing:

Joln Stevens

Ross Pepper

Jane Swanson

David Nelson

Hugh Thomas, Port San Lwis Commerical ishmg
Association

(Chair Daniels announced a break at 3:25 pm. The
mecting reconvened at 3.:40 p.m.)

Bill James, Commerical IFisherman

James Work, Marro Bay Commerical Fishing

Guy Grundmeier. Port San Luis Commerical Fishing
Associalion

Deborah Johnston, California Fish and Game

Henriette Groot, Sierra Club

The Board directed stall o prepare a letter to
Departiment of Fish and Game Dircclor Rob Hight
regarding DIFG’s testimony and how unhelpful it was.

Professor Greg Cailliet, Moss Landing Marine Labs:
Independent  scientist to  the Regional Board.
Answered questions from Board members and various
parties.

Professor Pete Raimondi, UC Santa Cruz: Independent
scientist Lo the Regional Board. Answered questions
from Board members and various partics.

Dr. Mike Foster, Moss Landing Marine Laboratones:
Independent scientist to the Regional Board. Answered
questions from Board members and various partics.

Ron Rimmelman, Tetra Tech: Present as  an
independent  consullant  to  the Regional Board
regarding cooling alternatives.
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David Chapman, Stratus Consulting: Present as an
independent  consultant to  the Regional  Board
regarding the econemiic value of biological impacts.

Regional  Bouard  staff, PG&E, Mother’s  for
Peace/Carthcorps and Sierma Club  each  provided
concluding statements.

{Chair Daniels announced a break at 5:15 pn. The
meeting reconvened at 5:30 p.m.)

Board members asked a number of questions of
Regtonal Board stall, the public, and the various
designated parties. A full deliberation followed.

A [ull description of the Hearing is contained in the Court Reporter’s transeript.

MOTION: John Hayashi moved to closc the hearing to ali issues exeept the Tollowing:

1) Staff to reconvene the technical working group to study the cffectiveness of mitigation and to further
evaluate the setilement and other potential mitigation options, including funding for marine reserves (costs,
amount of reserve needed to offsct entrainment impacts, ete.).

2) Reduce uncertainties with respect to arcas in need of protection (areas/costs)

3) ldentify the amount of money that would be part of an ACL complaint

4) Determine what would be involved if a CDO is reopened

SECONDED by Daniel Press. CARRIED — Unanimously (9-0)

The Chair adjourned the meeting at 6:50 p.m.

e e e e R ok etk ok stk sk sk ok o sl sk sk sie ok e ok sk sk s sk sk ok sk s sk sk sk ke skl s ok ok R ok KOk ook ok ok ok ok sk sk 3k K sk o sie sk sk ook ok ok sk sk ol R s ol s ok e o skeoal ok Ak ok s ook s i sk ko

Friday, July 11, 2003, 8:30 a.m.

SCORoNCall.

Board Members Present:
Chairman Bruce Daniels
Leslie Bowker

John liayashi

Russell Jeflries

1Danicl Press

Crary Shallcross

Donald Villeneuve

Absent:
Vice Chair Jeffrey Young
Marco Rivzo

.......................................... Excculive Assistant Carol Hewitt

Chair Daniels expressed his gratitude 1o staff members for the work and materials they provide Lo the Board.

6. IntroductionS...........coei e

Exceutive Officer Briggs mtroduced staff and asked all
interested parties who wished to comment to fill out
testimony cards and submit them. Supplemental Sheets
are as follows: Item #1l/Low Threat Cases —
Konicezny Fallow Deer Ranchi and Slaughterhouse

............................................ Executive Officer Roger Briggs

item will be postponed. ltem #14/MTBE Cases — two
Supplemental  Sheets. Itemn  #17/Cal  Poly Slate
Umiversity — question and answer sheet, Item #21/
Relined Criteria for Projects Using Settlement Funds —
question and answer sheet and a chart. Item #23/Grants
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Ranking Process and Priorities — Supplemental Sheet.
[tem #24/Storm Water Phase TT Updale — Supplemental

Sheet.  Trem #29 three Supplemental Sheets.

7. Approval of Minutes for May 15-16, 2003 and June 4, 2003 ¥Meeting ..., Board Motion

MOTION: Russell Jeffries moved to approve the May 15-16, 2003 and June 4, 2003 minutes. SECONDED by
John Hayashi. CARRIED — Unanimously (7-0) [Note: Correction made to arrival time of Daniel Press, vole count

of £3-0) an frem Nos. 8 and 11 stands as recorded. ]

8. Report by State Water Resources Control Board Liaison [Gary Carlton 916/341-5603] ... Stalus Report

No report.

9. Public Forum ...,

No commenlors.

10. Uncontested Items Calendar..............o,

Lxccutive Officer Briggs noted that ltem Nos. 17, 18
and 22 arc proposed {or the consent calendar. Answers
lo Boeard member questions on lHem 17 were

..................................................................... Board Dircction

......................................................................... Board Motion

satisfaclory.  Approval of thc consent calendar is
recommended.

MOTION: Russell Jeffrics moved to approve the proposed consent calendar. SECONDED by John Hayashi.

CARRIED — Unanimously (7-0)

11, Low Threat Cases ...

Mr. Briggs recommended deferral of action on Lhe
Konieczny Fallow Deer Ranch and Slaughterhouse of
Meonterey Counly and asked the Board 1if they needed
any moere information on the item. Board member

12, Perchlorate Cases .ot eeee e

Mr. Briggs noted that staft has provided regular reports
to the Board on the two high profile sites (Olin
Corporation  and  Whittaker  Corporation).  Harvey
Packard, WRCFE, displayed a map with contaminated
well sites near Olin. The plan 1s to gel sotf cleanup at
the site going by Fall of this year and groundwater

............................... Information/Discussion/Board Approval

Shalleross asked if the system could handle 2500
gallens in one day. Brad lagemann notcd that the
system could adequately handle more than 2500
gallons.

........................................................................ Status Reporls

cleanup on the site by this Winter. The Board asked
about sampling in the area north of the Olin site and
plans for an alicrnale waler supply for aflected areas.
Olin 18 working with the local water suppliers for an
allernute water supply.



CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD -5-

July 10-11, 2003

[Central Coast Regional Board Meeting Minutes

DRAFT Until Approved by the Board at its September 12, 2003 Meeting

13, Pelroleunmt €ases (oo e

[Sheila Soderberg 805/549-3592]

This 1s a written report.

1. MITBE Cases. . ..o et e

Board mcmber Dr. Villeneuve recused himself from
this item.

The Executive Officer noted that a supplemental sheet
had been prepared for this item.  Tn  addition,
Chevrow/Texaco™s  attarney,  Pillsbury  Winthrop,
submitted their JTuly 10. 2003, letler 1o the Regional
Board lor review,

Regional Board members cautioned stall lo be wary of
being influenced by either party in the subject lawsuat,
since the Regional Board may be mcluded in this or
future lawsuits.

Mr. Peter Chaldecott, Cambria Community Services
District (CCSD), notificd the Regional Board thal
Chevron and CCSID were gomg 1o court in fall 2003,
Mr. Chaldecott also stated that (he May 2000 stalT
report differs from the current staff report by changing
the amount o water supplied from CCSD wells 1 and 3
from 2 ol its total to being “supplemental.” Mr.
Chaldecott encouraged Regional Board stafl to modify
the staff report wording in {uture staif reports.

15. Corrective Action Plan Approvals ...,

These are written reporls. Chair Daniels asked about the
Morro Bay Fuel Dock. Since air injection will be used,
has Morro Bay received approval from the Air Pollution

16. Enforcement Report.... ...,

This 15 a written report. Board member Jeffries asked
aboul Pacific Grove. Mr. Briges noted that staff seut a
letier to Pacific Grove with a response deadline of
Scptember. Board member Jeffries asked about the City

....................................................................... Status Report

...................................................................... Status Reports

Board member Jeftries raised concern about California
Water Service Company in Salinas shutting down
wells due to a MTBL plume. He asked what was being
done o isclate the source. Regional Board staff
member, John Goni, reported that stalf have looked at
all potential sources and found no clear source.
Currently staff 15 looking at other nearby stations as
potential sources and will conlinue 1o pursue lookmmg
for the source.

o James Smith, Califormia Water Service Company -
thanked John Gom for his work in Salinas. e
requested that the Board stay on top of the MTBE
issue and make sure deadlines arc met and
information is received in a limely manner. The
Board suggesied the water company increase its
moenitoring  frequency. Mr. Briggs suggested the
[ucl source for any standby power at the wellheads
be investgated as a potential contaminant source.

¢ Peter Chaldecoll, Cambria Community Services
District — raised concern over “supplemental
water” terin used in the staft report and pointed out
the need for waler in Cambria that was emphasized
by a small fire on July 4" weekend.

...................................................................... Status Reports

Drisirict? Dr. Liu reported that the issuc is being worked

on at this timne.

....................................................................... Status Report

ol Hollister. Chris Adair reported that Hollister is
meeting Lheir timelines and a report will be available at

the Seplember meeting.
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{Chair Daniels announced a hreak at 9:40 a.m, The meeting reconvened af 9:500a.m.)

24. Storm Watcer Phase 1L Update ... ...

Storm Water program manager Jenniler Billing gave an
update on the status of Phasc 1T Municipal Scparatc
Storm Sewer Systems (MS4s). Her presentation included
the progress of permit holders in Region 3, the concerns
ol the permit holders, and an item for Board action. The
permit requires the Regional Board to designate the non-
traditional MS4s listed in Attachment 3 (State and
Federal facilities):

............................................ Status Report/Bouard Direclion

1) Belore the 5-year pernmt term 1s over
2) In no less than 180 days

Staff recommended that the Regional Board designate
the MS4s listed i Attachment 3 to obtain permit
coverage on or before April 30, 2004 (365 days after the
date of permit adoption).

MOTION: Daniel Press moved to approve the designation of the MS4s as listed in Attachment 3. SECONDED by

Donald Villeneuve. CARRIED — Unanimously (7-0)

(fremys 19 and 20 are combined)

19. Blueprint for Expenditure of the Guadalupe Scttlement Fund.........oooooeieiveien i Board Discussion
20. Watershed Coordinator Position for Santa Barbara County, Guadalupe Settlement Fund..... Board Direction

Joln Robertson, supervisor of the Southern Watershed
Unit for the Central Coast Regional Water Quality
Control Board, presented a conceptual spending plan or
blueprint for the expenditure of Guadalupe Settlement
fundls. The Blueprint focuses on waler quality prioritics
for nonpoint source related dssucs.  ‘The priorities
problems  are  determined  through  waler  quality
monitoring results, Guadalupe scttlement fund spending
crileria, individual watershed management plans, and
Central - Coast  Region’s  watershed  management
nutiative.  All of these prioritics point o a need for a
more concerted effort in the Santa Marta and Oso Flaco
Watersheds.  The priority projects outlined in the
Guadalupe Fund Blueprint include implementation of
waler qualily improvement projects in Santa Maria and
Oso Flaco, monitormg, creating an arca watcrshed
coordinator position, and permt streamlining for best
management practice implementation. The Guadalupe
fund will provide a portion of the financial support for
these projects, with the expectation of leverage funding
from other sources.  Mr. Robertson indicated cach
project will be brought back before the Regional Board
for final comment and appreval.

Julia Dyer, the nonpoint source stall member covering
the Southcrn Watershed unit area, gave a PowerPoint
presentation  regarding  the  Watershed  Coordinator
component of the Guadalupe Fund blucprint.  The

Watcrshed Coordinator position will cover Southern San
Tuis Obijspo and Santa Barbara Counties. This poesition
is the comerstone of the Guadalupe settlement fund blue
print. The Monterey Bay National Marine Sanctuary has
set o successful model for the unitization of watershed
coordinators in the upper two thirds of (he Central Coast
Region, The lack of a watershed coordinator m Southern
San Luis Obispo and Santa Barbara Counties represents
a huge gap in nonpoint source program implementation.
The environmental issues confronting agriculture include
the expiration and ensuing development ol a new
agricultural waiver, development of Totlal Maximum
Daily Loads, and threat of litigation underscore the need
for such a position to facilitale compliance with water
quality regulations. The watershed coordinator would
assist agriculiurist in meeting the requirements set forth
by current and upcoming regulations for water quality.

Staff made the recommendation to the Board for the
approval of the blueprint for the expenditure of the
Guadalupe scttlement funds and direction to proceed
with Santa Barbara County Stakeholders to develop a
detailed scope of work and budget for the watershed
coordinator. The detatled description would then be
brought back 10 the Board at the October meeting for
fmal approval.




CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD -7-

July 10-11, 2003

|(‘.entral Coast Regional Board Mecting Minutes

DRAFT Until Approved by the Board at its September 12, 2003 Meetinfj

Regional Board member Damniel Press asked John
Roberlson about the amount of proposals that would be
expected for the settlement fund and what type of ¢riteria
would be used to rank them. Would this be like the
traditional open competlitive process?

John Roberison replied that staff would defme the scope
and then send oul a request (or proposals, but stall is not
al thal level ol detail yet,

Roger Briges reminded the group ihat John made
reterence to the upcomuing EO report as far as the budget
situation. ‘That EQ Report also discusses the hiatus on
the Guadalupe WWTP mprovement project. Mr. Briggs
asked it the blueprint would take away from money
earmarked already (or lunding.

Mr. Roebertson replied that the blueprint would only use
unencumbered money.

Mr. Press asked for more detail on the order or sequence
lor hiring of the watershed coordinator, specifically. 1f
the Central Coast Wine Growers Association {CCWGA)
will put up money first and then matching funds would
lollow ar the other way around? He also suggested that
the coordinalor should be there Tull time and long lerm
to keep the position stable.

Julia Dyer responded that she is between a rock and a
hard place because stakeholders want detail. Yet,
stakeholders want 1o be included in developing the
dewail, With that in mind, she indicated her inital
thoughts arc for the Guadalupe Settlement Fund to
provide roughly 60% of (he funding for {ive years to get
things rolling, with leveraging funds completing the
{funding picture for the inidal five years and beyond the
initial scape. She indicated that commodity groups have
voiced the opuion that they don™ have money to get
things rolling,

Jermiter Soloway also recommmended thal a caveal or
contingency plan be added to the contract, which would
require the stakeholders to sccure a certain amount of
leveraged funds by a cerlain lime period belore more
settlement funds would be released.

Mr. Press usked if the COWGA will feel like their issues
should be a priority because they have placed themselves
ou the ime Orst?  Ms. Dyer indicated that CCWGA’s
role would be to provide a physical housing for the
coordunator and as a money {unncl {or the contract
dollars.

Regional Board member John Hayashi asked who will
the Coordinator report to and who will be represented on

the coalition. He also asked if the person would answer
to the Regional Water Quality Control Board uftimately
and inquired who will appoint the coahition?

Ms. Dyer indicated the coordmator will answer to the
coalition and the coaliion would be comprised of
various commodity groups and stakeholders throughout
the project area including the Regional Water Quality
Conlrol Board. They would answer to the Regional
Board through the contract.  The coalition will bc
comprised of all stakcholders that would like to be
involved and a comprehensive list of these stakeholders
is under development.

Mr. Briges mentioned (hat there is page-long duty
statement in the staff report. Mr. Briggs also asked if the
scope had becn compared to the sanctuary model and
their experience to ensure a reasonable scope?

Julia Dyer agreed that the duty statement is daunting and
quite detailed. There is enough work in the projecl arca
for four or five positions. The duly statement was taken
from the sanctuary model contracts. The plan is to
comprehensively outline what needs to be done and then
proceed in bite size portions.

Regional Boeard member Bruge Daniels wondered if the
develop and management of contracts for the coordinator
would also mclude management of Prop 13 contracts
and so forth?

Julia Dyer responded that Regional Board stall is legally
obligated to manage Lhose contracts in-house and
therelore the coordinator would not be involved with
these types of contracts. John Robertson mentioned that
the coordinator would also be a grant applicant 1o
achieve leveraging in the other pots of moncy.

Mr, Danicls asked aboul the probabality of the leveraged
funding comnuunents.

Julia Dyer replied that between now in October that type
of detail would be outlined and presented to the Regional
Board.

Mr. Daniels wanted more detail regarding the definition
of agriculture. The stalT report specifies that agriculture
would be defined as irrigated row crops, why isn’t
grazing included in the scope of work? Fecal coliforms
are a concern i many walersheds in the project area.

Ms. Dyer said that the coordinalor would work with all
stakeholders in each watershed.  The stafl reporl
definitton reflects the developmg agriculiural waiver’s
conditions. No land use lype would be excluded and
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priority land uses will be identified on a watershed-by-
walcrshed basis.

Regional Board member Russ Jeffrics was surprised that
the Farm Bureau did not take the lead role and inguired
what accountability cxisted 1 the case that CCWGA
does nat choose to pursue the scope? He mdicated he
docsn’l want lo see the settlement money just provide
somcone a job. Accountability is going to need to be a
critical part of this project. He also pointed out that the
sancluary efforts are not fundied by the Regional Board.

Mr. Roberlson emphasized that staff treats the settlement
money as carcfully as il it were their own. Staff’s desire
is to see value and resulls and the concerns of the Board
reflect concerns of the staff. In the end the bottom line 1s
about water quality improvement.

Mr. Press indicated he’s lookmg for water quality
improvement accomplishments.. Perhaps it would be a
benefit o bring in other watershed coordinators to
provide langible cvidence of what this type of work can

do.

Mr. Daniels added that management plans are key and if
the plan is poor, it's doomed. e wnguired about the
stats of the current plans and 1f the Board will see them.
He indicated he would like to hear rack on the watershed
documents once they are completed.

Alison Jones, Regional Board staff, clarified that
Regional Board grants to the Farm Bureau and the UC
Cooperulive Extension are used to fund watershed
coordinator efforts in the northern portion of the region.

Mr. Tlayashi asked if it 1s cast m stone to use the
CCWGOA as the lead organization. Where 1s the office
for the CCWGA?

Ms. Dyer said that we are not cast in stone for any one
group, but CCWGA did step up to the plate when
nobody ¢lse did. The CCWGA is located in Santa Maria,
Mr. Robertson added that the Farm Burcau is not
comfortable as serving as the lead role.

Gary  Shallcross  asked how  would the  watershed
coordinator be perecived from the farmmng community,
especially since the Farm Burcau 1s nol taking the lcad?

Vince Ferrante of Teixeira Farms and a grower in the
Oso Flace watershed, expressed that he has a personal
interest n this project and agriculturists need someone
who Lthey can turn to and using the seed money to do so
is important. e indicated farmer’s support the process
and are not worticd aboul who the Teader 1s.

John Hayashi asked Mr. Ferrante 1f he is comfortable
with how stall has been working with the growing
community and if Regional Board staff has been given a
tour of his ranch. Mr. Ferrantc answered yes to both.

Richard Quandt of the Grower Shipper Vegetable
Association is in support of staff’s recommendations.
He also indicated the need for a dedicated staff member
to be mvolved to relieve others from this work., Mr.
Quandt urged the Board to move forward.

Victoria LeBlane of CCWGA is in support of the
recommendation.  Environmental regulatory pressure is
causing agriculture to lead the efforts. CCWGA is not
grabbing the lead to be self-scrving. The coalition will be
lead by several commodity groups. CCWGA has
alrcady applicd for funding from other sources. Water
quality groups are already happening which underscores
the need for coordinated eflorls.

Mr. Shallcross thanked the CCWGA for stepping up to
the pate.

Mike Winn, President of the Nipomo CSD asked to be
included on the program and encouraged staff to look at
having the same boundaries of the Santa Maria River
Watershed Basin as on planning maps. He also
acknowledged that urban sources of pollution are an
impact and would like to be included as a stakeholder.

John Wallace of John Wallace and Associates explained
the need to move toward in watershed management
activities, but also requested the Board not leave out
other priority projects such as those notl chosen in the
first phase ot the Guadalupe funding.

June Van Wingerden of the Nursery and TFlower
Grower’s Associution meniioned that current plans have
been working well, but indicated it has been a struggle
without a watershed coordinator and expressed a need
for help.

Jan Evans of the Nursery and Flower Grower's
Association supports the recommendation,
understanding thar this 1s a concept: yet the devil is in
the details, and that the flower growers would like to
participate in developing the concept.

Jodi Issacs of the Duncs Center has been involved with
the management plans. She very much encouraged the
Regional Board to accept the stalf’s recommendation as
there is a need lor a go-to person for agriculture. The
Dunes Center has been serving part of this role, but
water quality is not their main focus.
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Ken Doty of the Santa Barbara County Farm Bureau
spoke in support of the recommended action. Ile
indicated the County Farm Bureau 15 interested
conceptually in a coalition, as they understand the need
1o be part of the process, bul they are not ready to start
fronting the [unding tor this position. The Burcau has

concerns due to the money and the waiver and would
like to take a wait-and-see position.

Mr. Shallcross asked Mr. Doty if he has ever talked to
other farm bureaus about these efforts. Mr. Doty replied
that he hadn’t spoken Lo them directly.

MOTION: Danicl Press moved (o approve staff recommendations for Items 19 and 20. SECONDED by Donald

Villeneuve. CARRIED - Unanimously (7-0)

21. Refined Criteria for Projects Using Settlement Funds from the PG&E Backflushing Scttlement

Board member JelTrics recused (rom the jtem. Alison
Tones of Regional Board staff presented refined specific
criteria for two of the three supplemental environmental
projects o be funded by Pacific Gas and Eleetric
Company under a consenl judgment sctling alleged
violations of their Moss Landing powcer plant permil.
The Board had previously concurred with the consent
judgment at the December 13, 2002 meeting, The
consent judgment establishes three funds and contains
general eriteria for the use of the three funds. The
consenl judgment also contains provision for Board
approval of more specilic crileria for two of the three
funds, the Nonpoint Source Projecls Fund ($2.83
million), and the Nonpoint Source Monitoring Fund
($950,000). Staff presented proposed criteria to the
Board at the March 21. 2003 meeting. The Board
requested further clarificaton and some specific changes

...................................................................... Board Direction

to the criteria.  The Board heard additional public
testimony on  this item at its May mceling in
Watsonville.

Comment was received from Linda llorning and Dr.
Peggy Shirrel of Moss Landing larbor District. Ms,
Horning said that the harbor district desired to correct
statements made at the last Board mecling and stated that
the harbor district’s monitoring was not designed to
reduce requirements. She asked if the harbor district
could apply for the funds and when staff responded in
the affirmative, stated that the harbor district would
apply for funds and that the technical advisory
committec advising on the funds should include a marine
scientist. Dr. Shirrel asked that the Board review Lhe
harbor district’s monitoring proposal.

MOTION: Daniel Press moved to approve the refined crileria for the Nonpoint Source Projects Fund and the
Nonpeint Source Monitoring Fund. SECONDED by Gary Shalleross. CARRIED — Unanimously (6-0) Note: Russ.

Jeffries recused.

25. Timber Harvest Regulation........cccocvvveiiiiviiniieiccnvene

Chair Daniels requested that the four additional criteria
designated in the threatened and impaired section of the
Forest Practice Rules be added to the five waivers under
consideration, and asked that the Monitoring and
Reporting Programs be brought back for consideration as
parl of the proposed waivers for the next Board meeting.
Other suguested changes to the timber harvest waiver

............................................ Status Report/Board Direction

template were deferred until the September Board

meeting. Interested parties that spoke on the issue were:

» Jodi Frediani, Citizens for Responsible Forest
Managcment

e Kovin Colling, Lompico Watershed Convservancy

(Chair Daniels annownced a hinch break at 12:45 pan. The meeting reconvened at 1:50 pan.)
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29. Exccutive Ollicer’s Report.. ... ...

Executive Officer Briggs noled the supplemental sheet
that includes the status of the Guadalupe Waste Water
Treatment Plant Improvement Project. The Regional
Board staff wrote a letter to the City of Guadalupe
stating that it would be appropriate to have a hiatus in
the fundmg until certain criteria were met as outlined in
the supplemental sheet.

o  Carolyn  Galloway-Cooper, (Guadalupe  City
Adminisiralor — is the new City Administrator and is
working with a new Cily Council. She reaffirmed
her commitment to following rules and guidelines
for grants and all [iscal policies. No elected officials
will be project directors under the new city
government. The City Administrator will be project
director for grants. The City would like a new
repulation ol credibility. She asked the Board for
funding help for the improvements needed for the
wastewater trcalment plant. The City has already
committed funds for sludge removal that 1s ongoing.
She s preparing the Grand Jury response at this time
and will provide the Board with a copy upon
completion.

¢ Lupe Alvarez, City Council member -- assured the
Board that he intends (o work with them for the
betterment of the City. He noted that the City’s
redevelopment funds will go to the rehabilitation of
commercial buildings in the downtown urca. He
emphasized the need for the Board’s assistance flor
funding.

e Joe Talaugon, Cily Council member — asked the
Board to view the City in a new and different light.
lie noted that that the wastewater trealment plant
project is one of the positive changes that will take
place. The City is movmg in the right direction and
will [ollow all laws and regulations to make things
rieht.

o John Wallace, John Wallace & Associates,
discussed scheduling lor the wasiewaler trecatment
plant project. Pond sludge 1s expected to be removed
n about 20 days from now. e noted that the project
15 exlremely benelicial to the City for the following
reasons: 1) existing facility is aged and in need of
substantial repair. The current system will be
replaced wilh a simpler type of system (advanced
integraled pond system). It requires a lower level of
sophistication for operator attention and will save
about $50,000-§70,000 in operating costs. The bids
arc due July 17 and we have 30 days to award the
project. The Cily nceds the release of the frozen

...................................................... Information/Discussion

Regional Board tunds to award the project because
the ponds must be completed belore the winter ramy
season. He belicves $900,000-$1,000,000 will be
needed to complete construction of the project.

Mr. Jeffries said he would Iikc 10 sce the City audit when
it is completed. The City will hire a civil engineer by the
end of August. The City Adminisirator will propose
using redevelopment ageney [unds to the City Council to
begin the wastewater treatment plant project on July 22
or August 8. Certifications are in place for employecs.
The official response will be subnutted the week of July
22,

e Steve Tanaka, Wallace and Associaies — The City
will remove about 200 dry tons of sludge. The
malerial will be dewatered on site and transferred to
LEngle and Gray for composting.

Counsel Jennifer Soloway reporied that the Board pays
mvolces  In arrears, S0 pProgress  payllents  are
satisfactory, and there 1s apparently $800,000 to
$900.000 left in the contract.

Mr. Briggs noted Supplemental Sheets for the Desal
Task Force item and for the l.os Osos Community
Services District item.

Waler Resources Control Engineer Mike Higgins, lcad
Regional board staff member for the Corpinleria
Greenhouse  Priority  Project, provided a brief
PowerPoint presentation highlighting the success of
elforts to climinate irrigation wastewater discharges
from greenhouses in the targeted watersheds (Arroyo
Paredon, Franklin, and Santa Monica) of the Carpinteria
area, Mr, Higging noted that discharges were eliminated
from atl but onc of the more than fifty greenhouses in the
largeled watersheds. He also discussed follow up efforts
for greenhouses found to be discharging by Mr. Drew
Bohan of ChannclKeeper.  Mr. Bohan provided this
iformation io the Board al the December 2002 Regional
Board meeting. Mr. Higgins said that while there were
still some¢ housckeeping-related discharges at a small
number of greenhouses, the irrigation wastewater
discharges had been eliminated at all but one facility,
with the remaining discharge on a time schedule for
climination by Fall 2003. Mr. Higgins also stated thal
the non-irrigation wastewater discharges arce relatvely
minor in both volmne and nitrate contribution, relative to
the climinated irrigation wastewater discharges.  Mr.
Higgins concluded his presentation by discussing creck
sampling results [rom the targeted watersheds. lle
mdicated that sampling results show thal nitrate
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discharges contimue in the watersheds despite the near
total elimination ol greenhouse irrigation wastewater
discharges. Mr. Higgins stated that the sampling results
and locations suggest that the remaining mitrate-rich
discharges are {rom nonpoinl sources. Ile further
suggested that the scope ol the priorily project be
redirccted  towards these discharges and that these
discharges be addressed in a manner consistent with
forthcoming agricultural warver policy.

Mr. Drew Bohan, ChannelKeeper, expressed his
appreciation to Board staff for their eflorts in climinating
discharges fo date. He also stated that challenges remain
and that he believed there were still discharges at some
greenhouse facilitics,  Mr, Bohan showed PowerPoint
slides of the locations of somc of the remamning
discharges within the targeted watersheds.  He alsa
indicated he looked forward to Regional Board staff's

follow up greenhouse presentation at the October 2003
Board meeting in Santa Barbara.

Mr. Roger Briggs mndicated that he had spoken wilh Jan
Evans, Executive Director of the Santa Barbara County
Flower Grower and Nursery Association, who requested
that Mr. Briggs convey her sentiments regarding the
priority project effort over the last (wo years. Ms. Evans
expressed her satisfaction with the oulcome of effort 1o
elimmate greenhouse irrigation wastewaler discharges.
She also stated that the level of success achieved through
the priority project effort 15 a reflection of what can be
accomplished when a regulatory agency works together
with an industry group in a cooperatrve fashion.

23. Grants Ranking Process and Priorities [Gerhardt Hubner 805/542-4647] .o cooiiiiiiiiicn e Board Approval

Board member Bowker recused (rom the item. Regional
Board staff member, Gerhardt Hubner, gave a
presentation  deseribing  the  ecurrent  status ol the
consolidated request for proposal, the grant ranking
timeline, options/alternatives for grant ranking wilh
advantages and disadvantages of each alternative
outlined, followed by a staft recommendation to pursue
Alternative 1. Three attachments that were included
with the stafl report for this item were also described:
Regional Priority Projects and Funding Sources, Region

3 NPS Funding by Walershed, and 2003 Concept
Proposals for NPS Grants.

Regional Board Member Press expressed interest
receiving copies of the proposal review score sheets,
State Board puidelines for scornng proposals, and the
(inal list of scores and prioritived ranking of proposals.
Regional Board members also requested a status report
be presented at the December Board meeting.,

MOTION: John Hayashi moved to approve Alternative 1, with dircction to staff to provide status of grantsin
December. Other informaltion requested by individual Board members will be provided by statf.. SECONDED by
Danicl Press. CARRIED - (5-1) Jelfries cast the no vale. [Note: Les Bowker recused. |

27. Reports by Regional Board Members.....................

Chair Danicls reported on the Chairs’ meeting in
Sacramenfo. The new State Board member, Nancy
Sutley, was wtreduced al the mecung. The Stale Board
had an offsite and discussed a new strategy  for
Infarmation Technology. A Water Quality Coordinating
Commillce (WQCC) meeting is being scheduled for
Oclober 30-2], 2003 in Sacramenio. The mecting will
begin at neon on Thursday and go until noon on Friday.
A dinner 1s planned for Thursday evening. Board
members asked Chair IJanicls to address the date at the

...................................................................... Status Repart

next Chairs’ meeting. They do not believe the mecling
will be well attended on Oct. 30-31.

Chair Daniels also shared a letter from The Califormia
Demaocratuc  Party  Environmental Cauocus. It is a
resolution supporting clean water infrastructure. The
letler asks that the current waivers to Section 301h be
eliminated because they do not want the ocean being
used as a effluent dumping ground.
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28. Regional Board Meccting 2003/2004 Calendar |Roger Briggs 805/541-31407 .. Board Action

Executive Officer Briggs noted that Vice Chair Young
requested that the Board consider adding more offsitc or
roundiable meclings to the Board calendar. Mr. Briggs
sugpested that 1f the Board does wish to add meetings
that they be held on the Thursday before the regularly
scheduled Board meeting. The following dates are

deleted from the proposed calendar: December 4, 2003
and December 2, 2004. Change September 3, 2004 to
September 14, 2004, One offsile will be held on June 9,
2004 in liew of June 2. A decision to have an additional
offsite or roundtable meeting lor 2004 will be made at a
later time.

MOTION: Russcll Jeffries moved to approve the 2002/2004 Regional Board Mecting Calendar with discussed
changes. SECONDED by John Hayashi. CARRIETD — Unantmously (7-0)

Chair Daniels adjourned the public meeting at 4:25 p.m.

The meeting was auwdio recorded and the minutes were reviewed by management, and approved by the Board at ils

September 12, 2003 meeting in Salinas, California.
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Bruce Daniels, Chair




